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The Eet~matea Staff has prepared for your Information

the following Intelligence appreQiation.

1~, The French have Indicated that they will seek greater US sopport in

Indochina In the forthcoming enoo�UK~US conference0 Despite marked local.

military successes that have occurred In Indochina since General I). I.attr. °e

arrival in late 1950, the French till face very serious economic end military
problems there0 In the French 4sw, they wiJ.l require greater U~ aasist.ance

if they are to solve theme problems0

2, The French will juati–~r their appeal for greater US aid on the

contention (agreed to at the recent tripartite military conference In

Singapore) that the defense of Tonkin is the key to the defense of the

Weet~zn psaitiasi throughout Southeast Asia0 They ivill point msaniagfull1y
tO the Chinese Communist bnil6~up in South China0 In ther e~pport of

their position, they will undoubtedly repeat their recent warnings that

French defense coam1itments In Europe will. be seriously compromised unless

there i~� a marked lightening5 of their burdens in Indochina0

3o French military end civilian expenses. in Indochina in 1951 will
au~wit to nearly ~9OO ~~11~on0 fUsing prices, the cost of the expanding
Vietha~ies~ Az~, and the Intensified military operations required ~to cops w.t..

the increasingly better equipped aztd trained Viet Mirth forces, will inàrease frenoh



outlays during the coming year0 In addition, the civilian econc~r of

French�controlled areae is so disrupted as to present France with a con~

tinuing net econonic iQaso

14. The French, by and large, have succeeded In holding the lino

against Viet UInh operations wince early l9~1. Given a period of at least

18 niontha without largerecale Chinese Ooimnuni~t participation and during
which a Vietnamese Ax~ could be organized and trained, the Fi~ench military
position mi&~tt be improved to a point ~bere a large part of the burden for

the defense of Indothiria could be ahi.ftod to the Vietnamese0 ~owever, the

French are deeply concerned, and justifiably 509 that Communist China

will not only continue to play the role of 1!C_l1I and �O-l~�~ to the Viet

Mizib, but may at any time commit its own fords0 In anticipation of

such an event, the French will attempt to obtain advance assurances of US

ground, nayal and air support0

~ There have been several reports, almo8t all of doubtful m~

liability, that the French, failing to get greatór Western support and

in en effort to salvage ithat they can in Indochina, will attempt to reach

a modus vivendi with the Viet Mimb. However, the French have naturally
denied such an intention and, all things considered, it appears most unlikely
that the french� would make such a deal0
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